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Abstr act

Central to the “remapping” project is the issue of whether
gl obal market integration ensures econom c convergence in
| evel s of econom c developnent. In an influential 1995
paper Jeffrey Sachs and Andrew Warner argued the
affirmative: “open econom es tend to converge but cl osed
econom es do not.”! Even nore recently the well-known
historian N all Ferguson has extended this argunment to
defend British colonial policy. He argues that “econonic
openness was i nposed by col onial powers” and that the
resulting “liberal inperialisnt nmeant that colonies “fared
better than they woul d have fared under alternative
reginmes.”? If these clains are to be believed, the current
era of globalization is one in which the spread of economc
devel opnent is all but assured.

The historical experience of the English-speaking Cari bbean
casts doubt on this optimstic view. These col onies were
fully integrated in the international econony during the
period of the first globalization, fromthe mddle of the
19'" century to World War |. Yet, for exanple, Jamaica s per
capita income during these years remained stagnant.® |n none
of the territories of the region was the process of nodern
econoni ¢ grow h experienced.

Thi s paper reviews the economc history of the region in
this period in order to understand the determ nants of
success in globalization. The | esson to be drawn fromthe
Cari bbean experience is that the variables cited in the
“new growth theory” literature are not adequate to explain
failures and successes in this regard. Many of the factors
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cited inthis literature were present in British inperial
policy. Neverthel ess nodern econom c growth did not occur.

What was missing in the Cari bbean was the presence of

speci fic donestic policies that would have all owed the
region to benefit fromthe opportunities that market
integration created. Necessary proactive policies that
woul d have al l owed the region to gain access to
international markets were absent. (Constraints inposed by
smal | ness of size, limted inter-industry factor nobility,
i nadequate public investnent, insufficient financial
services, and a too narrowy based educational system were
not overcone. All mlitated agai nst nodernizati on.

What this history suggests is the neither market
opportunities nor the availability of capital from abroad
is sufficient for a region or nation fully to take

advant age of gl obal market integration. A purposeful set of
policies to pronote the potential that is latent in

gl obalization is necessary if nodern econonmic growth is to
be achi eved.



