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Introduction

Historical Setting

= Petroleum experience commenced as a search
for oil

= Gas an associated product —used as fuel, vented
or flared

= This underscored the early framing of the
collection mechanism




The Philosophical Framework

= The political context -Independence

= The Mostofi Commission
Recommendations embodied in the Petroleum Act
1969
Revenue Items prescribed Petroleum Act 1969, Sec 11




The Legal Framework

The Petroleum Act, No 1 of 1969. Ch.62:01.

The Petroleum Levy and Subsidy Act, No 14 of 1974.
Ch. 62:02.

The Income Tax Act, No.34 of 1938 Ch.: 75:01.
The Petroleum Taxes Act No.22 of 1974, Ch. 75:04.

The Excise (General Provisions) Act. No 43 of 1934,
Ch.78:50.

The Income Tax in Aid of Industry Act, No. 12 of 1950,
Ch.85:04.

The Miscellaneous Taxes Act No 13 of 1963. Ch. 77:01

Section 62-69

The Unemployment Levy Act No 16 of 1970. Ch.75:03,

The Heritage and Stabilization Fund Act, No 6 of
2007.



Tax Revenue Vs. Non-tax

Revenue

= Tax Revenue

Tax collection mechanisms
Petroleum Profits Tax, Unemployment Levy, Green
Fund Levy
Supplemental Petroleum Tax

Withholding tax
Excise Taxes
= Non-Tax Revenue
Fees, Licenses and other charges

= Petroleum Levy and Impost




Revenue collection- Field

comparisons
= Four fields
One land gas field - A
One marine gas field - B
Two marine oil fields -Cand D
Comparison of Government take as % of Revenue




HIIField Comparisons

ltems Field A FieldB FieldC FieldD

Revenue 100.0 100.0  100.0 100.0
Expenses G4.0 50.8 79.4 78.9
Taxation 24.2 27.5 12.7 12.7
Net income 11.9 18.1 9.5 9.3

after taxes

Government 38.9 40.9 60.3 57.8
take as % of
revenue



Taxes on Incomes and Profits 2005-
2010
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Taxes on Incomes and Profits 2005-2010
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Excise Taxes 2005-2010-
Summary
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Excise Taxes 2005-2010
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Property Income 2005-20160
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Conclusions-2005-2010

= Petroleum operations contributed 60 % of tax
on income and profits revenues

= Upstream oil operations provides higher
government take than gas.

= Non tax revenues have also made important
contributions

= Property income from oil and gas averaged 50%
of the Property income collected

= Non convention oil should yield lower revenue
than conventional oil




Question for Consideration

= What should be the guiding principles for
sustainability given:

= The nature of the business

= The competition for investmentin a
depressed world economy?
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